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CONFIDENTIAL TEGUCIGALPA 6027 

E.O. 11652: GDS 
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SUBJECT: CEMENT WORKERS STRIKE SETTLED 
REF: (A) TEGUCIGALPA 5992, (B) TEGUCIGALPA A-58 

1 . AFTER A MARATHON NEGOTIATING SESSION THAT LASTED 
ALMOST THREE DAYS AND ENDED AT 6 A.M. ON DECEMBER 24 
THE CEMENT WORKERS UNION AND THE COMPANY REACHED AN 
AGREEMENT ON THE ISSUE BETWEEN THEM (REFTEL). THE UNION 
SETTLED FOR ABOUT $250,000 OF THE $425,000 BACK PAY IT 
CLAIMED WAS OWED TO THE WORKERS AND THE COMPANY'S 
AGREEMENT THAT IN THE FUTURE IT WOULD COMPLY WITH THE 
UNION'S INTERPRETATION OF THE PAYMENT CLAUSE THAT HAD 
BEEN IN DISPUTE. 

2. THE SERIOUSNESS WITH WHICH THE POTENTIAL STRIKE WAS 
VIEWED WAS UNDERLINED WHEN CHIEF OF STATE GENERAL 
MET .GAR SENT HIS PERSONAL ADVISOR, THE INFLUENTIAL 
CESAR BATRES, TO SIT IN ON THE NEGOTIATIONS, REPRESENTING 
THE GOVERNMENT INTEREST THAT A SOLUTION BE FOUND. ON 
THE UNION SIDE, THE CEMENT WORKERS AUTHORIZED CELEO 
GONZALEZ, HEAD OF THE NORTH COAST LABOR FEDERATION 
(FESITRANH) TO NEGOTIATE ON THE UNION'S BEHALF. HE 

WAS ASSISTED BY FORMER LABOR MINISTER GAUTAMA FONSECA. 
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THE INCUMBENT LABOR MINISTER, AD ALBERTO DISCUA, WHO 
HAD PREVIOUSLY BEEN ACTIVE IN ATTEMPTS AT REACHING A 
SOLUTION, WAS NOT PRESENT AT THE FINAL NEGOTIATIONS. 

3. COMMENT: WHILE THE UNION MADE SOME MINOR 
CONCESSIONS, IT APPEARS TO HAVE SUBSTANTIALLY WON ITS 
ARGUEMENT. AS IN A PREVIOUS POTENTIAL STRIKE, AT THE 
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SULA MILK PRODUCTS PLANT, CELEO GONZALEZ FELT 
STRONGLY THAT AN IMPORTANT ISSUE WAS AT STAKE AND WAS 
APPARENTLY WILLING TO FACE WHAT COULD HAVE BEEN 
SERIOUS CONSEQUENCES FOR THE HONDURAN LABOR MOVEMENT. 

IN THE SULA MILK PRODUCTS CONFRONTATION, THE COMPANY 
HAD ILLEGALLY FIRED THE NION LEADERSHIP. HONDURAN LAW 
PROHIBITS FIRING UNION OFFICERS WITHOUT STRONG CAUSE. 

THE FESITRANH SUCCESSFULLY INSISTED ON THEIR REINSTATEMENT 
AS A MATTER OF PRINCIPLE EVEN THOUGH THEY ARE 
COMMUNISTS. THE CEMENT COMPANY DISPUTE WAS BASED 
ON A CONTRACTUAL CLAUSE THAT THE UNION CLAIMED WAS 
BEING IGNORED. IN BOTH CASES, CELEO GONZALEZ TOLD 
EMBOFFS THAT HE FELT SERIOUS ISSUES OF PRINCIPLE FOR THE 
UNION MOVEMENT WERE INVOLVED. IN BOTH CASES THE 
TRADE UNION MOVEMENT WON BECAUSE IT WAS UNITED ON 
THE ISSUE AND, APPARENTLY BECAUSE IT WAS RIFHT, HAD THE 
TACIT SUPPORT OF THE GOH. THE UNIQUE POSITION OF 
CELEO GONZALEZ AS THE COUNTRY'S UNDISPUTED LABOR 
LEADER WAS AGAIN EMPHASIZED. 

JARAMILLO 
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